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December 31,  2008

Docket  Cont ro l
Arizona Corporat ion Commission
1200 West  Washington
Phoenix,  Ar izona 85007

RE: F INAL UPDATED CALCULATION OF FORWARD,  H ISTORICAL,  AND TRANSIT ION
COMPONENTS OF PSA FOR 2009 (DOCKET no.  E -01345A-05-0816,  E -01345A-05-0826,
E-01345A-05-0827)

Decision No.  69663 requi res Arizona Publ ic Service Company ("APS") to submi t  on or before
September 30 a project ion of  the PSA Component  calculat ions that  wi l l  be ef fect ive on February 1,
2009.  Decision No.  69663 requi res APS to submi t  an annual  update to the PSA on or before
December 31,  2008.

Enclosed are the updated Forward,  Historical ,  and Transi t ion Components of  the PSA.  Pursuant  to
Decision No.  69663,  these Components wi l l  automat ical ly go into ef fect  on February 1,  2009 subject
to the review of  Commission Staf f  and interested part ies.

Based on the est imated balance as of  December 31,  2008,  the calculated PSA Adjustor is
$0.005338/kWh.  The PSA Rate wi l l  consist  of  a Forward Component  rate of  $0.005080/kWh,  a
Historical  Component  rate of  $0.000258/kWh, and the Transi t ion Component  which wi l l  stay at
$0.000000/kWh.  APS is projected to recover approximately $149.1 mi l l ion f rom the Forward
Component  rate and approximately $7.4 mi l l ion f rom the Historical  Component  rate.

The $0.005338 PSA Adjustor wi l l  increase average monthly resident ial  bi l ls by $1 .56 or 1.21% based
on monthly energy consumpt ion of  1,169 kph.  Monthly bi l l s for resident ial  customers on E-12 wi l l
increase by $1.18 or 1.05%, based on a summer monthly consumpt ion of  800 kph.  Monthly bi l l s for
smal l  general  service customers wi l l  increase by $11 .59 or 1.27%, based on monthly consumpt ion of
8,663 kph.  Final ly,  large general  service customers average monthly bi l ls wi l l  increase by $5,363 or
1.94%,  based on monthly consumpt ion of  4,008,132 kph.

I f  you have any quest ions regarding the informat ion contained herein,  please cal l  Mr.  David Rumolo
at  602-250-3933.

Arizona Corporation Commission

Leland Snook D O C K E T E D
Ls / j p
Ernest  Johnson
Terri  Ford
Brian Bozzo
Barbara Keene
Steven Ahearn

DECK 1 2008
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CERTIFICATION BY APS
OF

MONTHLY PSA REPORTS

Pursuant to Decision No. 69663 (June 28, 2007) and the Power Supply Adjustor Plan of
Administration (July 30, 2007), I certify that to the best of my knowledge and based on
the information made available to me, the attached Monthly PSA Report is complete and
accurate in all material respects.

Date: December 23, 2008

Dond33
Senior Vice-President of Planning and Administration


